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Trading

Market indexes

If there is demand for shares in a company, for example because it is doing well, its share price
goes up. If not, its price goes down. The overall value of shares traded on a stock marlet is
shown by an index (plural: indexes or indices). Some of the main ones are:

I London: FTSE (pronounced ‘Footsice’): the Financial

Times Stock Exchange index.

4 Paris: CAC 40.
6 Prankfurt: DAX.

2 New York: the Dow fones Industrial Average (‘the Dow’). 6 Hong Kong: Hang Seng.

Especially long-established ‘old economy’ companies.

7 Tokyo: Nikkei.

3 New York: NASDAQ. Especially hi-tech ‘new economy’

companies.

Market activity: good times ...

Trading has been heavy on the New York Stock
Exchange, with very high turnover of one and a
half billion shares changing hands. We’ve seer
spectacular gains, especially among blue chips.

This bull market scems
set to continne, after
yesterday’s record high at

the close. Dealers scem
bullish and expect the

Jan Feb Mar /\;;ril M'ay June Ju'ly /\|'ng SL:()I Oct Dow to g0 through the

i

15,000 barrier soon.

... and bad times

There was panic selling on the New York Stock
Exchange today as prices fell to new five-year
fows. We’ve seen some spectacular declines, with
billions of dollars wiped off the value of some of
America’s best-known companies, and more than
10 per cent of total market capitalization.
The bear market continues, with prices set to fall
further in the next few
days. Dealers are bearish,

with many saying there is
’—\/\/ : no sign of a rally, If prices

continue to fall, there may
be another stock market
collapse or crash, like the

Jan Feb Mar Ay;rilMiwau'mt Ju'ly Auy Sth Oct ones in 1929 and 1987,

&

82

Note: The following words have a similar meaning. ~ Verb

“Translation’

= buying and selling of shares ...

= large number .

= being bought and sold ...

4 big increases in value ... famous comparies w

history of profit in good and bad economic time

= rising prices ...

highest level ever ...

end of the working day ...
optimistic ...

to pass the ‘round’ number of ...

il

“Translation’

= selling shares for any price ...

= their lowest point for five years ...-
= large decreases ...

= taken off the total share value ...

= the total value of shares listed on the
market going down by 10 per cent ...
= falling prices ...

= Pessimistic ...
= prices starting to rise again ...
= very serious drop in the value of shares

on the market, with serious economic
consequences ...

Noun

to rally a rally
to recover a recovery
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Complete this financial report using Ex¥pressions
frorn A opposite.
Yesterday in Asia, in (1), withe Hang Seng closed 1.6
per cent up at 15,657 exactl{ In 'l{)kyu the (2)
also up, at 15,747.20, In (3) " ast night, the (4)
closed 1.8 per cent hig'{lcr at 10,824 exactly, and the

who ksl WAB

hi-tech (S) *ndcx was 3.3 per cent up at 3,778.32.
Turning now to Europe, in carly AL s R

wading in (6), . ,the FTSE
is 0.1 per cent down at 6,292.80.
The French (7) . .4 .'.:‘,5imlcx is
also slightly down at 6,536.85. The
(8) W pwin in Germany, however,

is 0.1 per cent higher at 6,862.85.

Use expressions from B opposite to describe:
1 shares in companies like IBM, Kodak, and Procrer and Gamble.

2 buying and selling of shares on a stock market. o

3 a day with twice as many shares sold as usual on a panjig:ular stock market.

4 shares that were worth $15 and are now worth $110. ', = B
000 to 25,000, A

a period when the stock markert index has gone from 20,
the feelings of dealers who are oprimistic that prices will continue to rise
when a stock marker index reaches 25,500 for the first time _ __ o~

the level on a stock market index which may be difficult for shares to pass.
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Complete these headlines with expressions from C opposite.

' TECHNOLQGYSTOCKS | ° | piuessuucy AS INVESTORS
SERIRIG Y S RUSH T0 SELL AT ANY PRICE

1 sarro gt TR o T Al
e ST TTL R B

m———

Ry LI 3
i QT PTG T o L
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SHARES GONTINUE TU SLIDE: RS PRICES CONTINUE TO E
MABKET MAYENDIN ~ WITH NO SIGN OF . 5

b THEE ol e  ONTHE HORIZON
SHAREPRICESATTWO-YEAR '+ oo o oo

4 et OB s LA R e
SENTIMENT CONTINUES TOWORSEN | OFF SHARES IN

L | NERVOUS TRADING
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