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Chapter VIII: ANALYSING A CASE STUDY: ECONOMIC NEWS ARTICLE

Introduction

Economic news articles provide valuable insights into real-world economic events and policies. They report on
issues such as economic growth, inflation, unemployment, international trade, and financial markets. Learning how to
analyse these articles helps students connect theoretical economic concepts with real economic situations.
A case study based on an economic news article allows students to identify key economic issues, interpret data, and
evaluate the implications of economic decisions. By analysing such articles, students develop critical thinking skills and
a deeper understanding of how economic principles operate in practice.

I. Understanding Economic News Articles
Economic news articles are written to inform readers about current economic developments. They may appear in

newspapers, magazines, or online platforms.

These articles typically discuss topics such as:

e Economic growth and GDP

e Inflation or deflation

e Government economic policies

¢ International trade developments

¢ Financial markets and banking activities

Economic journalists often present facts, statistics, expert opinions, and explanations to help readers understand
economic changes.

I1. The Purpose of a Case Study in Economics
A case study is a detailed examination of a real situation in order to understand its causes and consequences.

In economics, case studies help students:

e Apply theoretical concepts to real events

e Analyse economic data and information

e Understand policy decisions and their effects

e Develop analytical and critical thinking skills

When analysing an economic news article, students examine the situation presented in the article and interpret it using
economic concepts.

I11. Steps for Analysing an Economic News Article
1. Identify the Main Economic Issue

The first step is to determine the central topic of the article.

The article may focus on:

¢ Rising inflation

e Changes in GDP

e Trade agreements

¢ Banking regulations

e Government economic policies

Students should identify the main economic problem or development discussed.
2. Identify Key Economic Concepts

Economic news articles often relate to theoretical concepts studied in economics courses.
Examples include:

¢ Supply and demand

e Inflation

e National income and GDP



e Fiscal or monetary policy

¢ International trade

e Banking and financial markets

Recognizing these concepts helps connect the article to economic theory.

3. Analyse Causes and Effects

Students should examine:

e What caused the economic event?

e  What are the possible consequences?

For example: If the article discusses rising inflation, possible causes might include increased demand or higher
production costs. The effects may include reduced purchasing power or government intervention.
4. Interpret Economic Data

Economic news articles often include data such as:

¢  Growth rates ¢ Trade statistics

e Inflation rates ¢ Employment figures
Students should interpret this information to understand the economic situation more clearly.
5. Evaluate Economic Policies

Many articles discuss government or central bank decisions. Students should analyse:

e What policy actions are being taken?

e  Why were these policies introduced?

e What might be their short-term and long-term effects?

Examples include changes in interest rates, government spending, or trade regulations.

IV. Example of Case Study Analysis

Imagine a news article reporting that a country's inflation rate has increased significantly. Students analysing this

article would:

Identify the issue: rising inflation.

Connect it to economic concepts such as price levels and purchasing power.
Analyse causes, such as increased demand or higher production costs.
Examine the effects on consumers and businesses.
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Evaluate possible government responses, such as raising interest rates or reducing public spending.
This process helps students apply theoretical knowledge to real-world situations.

V. Importance of Analysing Economic News

Analysing economic news articles helps students:

Stay informed about current economic developments
Understand the practical application of economic theories

Develop critical thinking and analytical skills
e Improve their ability to interpret economic information
It also helps future professionals make informed decisions in economic, financial, or business contexts.

Conclusion

Analysing an economic news article as a case study is an effective way to connect economic theory with real-
world events. By identifying the main issue, recognising relevant economic concepts, analysing causes and
consequences, interpreting data, and evaluating policies, students gain a deeper understanding of economic processes.
This analytical approach strengthens students’ ability to interpret economic information and prepares them to engage
with complex economic issues in both academic and professional contexts.



Let’s practice

Case Study: Analysing an Economic News Article

Article Excerpt

Central banks around the world are increasing interest rates in response to rising inflation. Policymakers argue
that higher borrowing costs can reduce consumer spending and help stabilize prices.
For example, Russia’s central bank raised its key interest rate to 21% after inflation rose well above forecasts. Officials
stated that strong consumer demand and rising production costs were contributing to the increase in prices.
Economists explain that raising interest rates is a common monetary policy tool used to slow inflation. However, higher
interest rates can also reduce investment and slow economic growth.

CNBC / Reuters on central banks raising interest rates to control inflation.

Questions
Part 1: Understanding the Article
1. What economic problem is discussed in the article?

2. What action did the central bank take to address the problem?

3. What was the interest rate mentioned in the example?

Part 2: Economic Concepts
4. Which economic concept explains the increase in prices mentioned in the article?

5. What type of economic policy is used when central banks change interest rates?

6. Which institution is responsible for implementing this policy?

Part 3: Analysis
7. Why do central banks raise interest rates during inflation?

8. What could be a negative effect of higher interest rates?

9. How does this example illustrate the relationship between inflation and monetary policy?

Answer Key
Part 1
1. Rising inflation. 2. The central bank raised 3. 21%.
interest rates.
Part 2
4. Inflation. 5. Monetary policy. 6. The central bank.
Part3

7. To reduce borrowing and spending, which helps control price increases.
8. It may reduce investment and slow economic growth.
9. It shows that central banks use monetary policy tools such as interest rates to control inflation.



